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TAGS: EINV, ENRG, LI 

SUBJECT: LIBERIA REFINING COMPANY (LRC) 

REF: MONROVIA 2946 

1 . GOL MINISTER OF FINANCE PHILLIPS HAS PROVIDED THE AMBASSADOR 
WITH COPIES OF TWO LETTERS WHICH HE (PHILLIPS) WROTE TO PRESIDENT 
TOLBERT WITH REGARD TO THE LIBERIA REFINING COMPANY. SUBSTANCE OF 
FIRST LETTER DATED MAY 3 IS AS FOLLOWS: IN REPSONSE TO SUN'S TWO 
SEPARATE OFFERS $7 AND $9 MILLION FOR ITS 67 PERCENT EQUITY IN LRC, 
CONCESSIONS AND INVESTMENT COMMISSION (CIC) RECOMMENDED GOL MAKE 
OFFER OF $1.5 MILLION FOR REFINERY'S PHYSICAL ASSETS (TOTAL ASSETS 

OF $24.9 MILLION AS OF DECEMBER 1976 MINUS TOTAL LIABILITIES OF 
$23.4 MILLION) AND NEGOTIATE SEPARATELY FOR REFINERY'S INVENTORY 
AND SPARES. CIC REASONED THAT IF GOVT. HAD TO OPERATE REFINERY, IT 
SHOULD START WITH CLEAN SHEET BY ORGANIZING NEW COMPANY WITH FOREIGN 
MANAGEMENT. MOREOVER, CIC NOTED THAT LRC HAD LARGE OUTSTANDING DEBTS. 
BECAUSE MOF DOES NOT WANT SUN TO FEEL IT IS UNDER PRESSURE, MOF IS 
RECOMMENDING FOUR CENTS PER GALLON PRICE INCREASE TO ENABLE SUN 
TO OPERATE REFINERY IF GOL OFFER IS REJECTED. 

2. SECOND LETTER DATED MAY 4 SENT TO PRESIDENT TOLBERT IS FROM 
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MOF PHILLIPS AS CHAIRMAN OF PRESIDENT'S COMMISSION ON PRICING 
OF REFINERY PRODUCTS. LETTER GIVES BACKGROUND ON PAST PRICE 
INCREASES LEADING UP TO REFINERY FIRE ON CHRISTMAS DAY 1976 
AND SUBSEQUENT RAPID DETERIORATION OF RELATIONS BETWEEN COMMISSION 
AND LRC. IN CONCLUSION COMMISSION RECOMMENDS PRICE INCREASE OF 
FOUR CENTS PER GALLON TO COVER LOSSES INCURRED IN LAST FOUR MONTHS 
WHEN REFINED PRODUCTS HAVE BEEN IMPORTED AND SOLD BELOW COST AS 
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WELL AS TO TAKE INTO ACCOUNT OPEC CRUDE OIL PRICE INCREASE 
EFFECTIVE JAN 1, 1977 AND "ANY UNRECOUPED SHORTFALL UNDER 
(PRICING) FORMULA IN 1976." 

HORAN 
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